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Disclaimer

Conformément au réglement (CEE, Euratom) n°® 354/83 du Conseil du 1er février 1983
concernant I'ouverture au public des archives historiques de la Communauté économique
européenne et de la Communauté européenne de I'énergie atomique (JO L 43 du 15.2.1983,
p. 1), tel que modifié par le réglement (CE, Euratom) n° 1700/2003 du 22 septembre 2003
(JO L 243 du 27.9.2003, p. 1), ce dossier est ouvert au public. Le cas échéant, les documents
classifies présents dans ce dossier ont été déclassifies conformément a I'article 5 dudit
reglement.

In accordance with Council Regulation (EEC, Euratom) No 354/83 of 1 February 1983
concerning the opening to the public of the historical archives of the European Economic
Community and the European Atomic Energy Community (OJ L 43, 15.2.1983, p. 1), as
amended by Regulation (EC, Euratom) No 1700/2003 of 22 September 2003 (OJ L 243,
27.9.2003, p. 1), this file is open to the public. Where necessary, classified documents in this
file have been declassified in conformity with Article 5 of the aforementioned regulation.

In Ubereinstimmung mit der Verordnung (EWG, Euratom) Nr. 354/83 des Rates vom 1.
Februar 1983 uber die Freigabe der historischen Archive der Europdaischen
Wirtschaftsgemeinschaft und der Europaischen Atomgemeinschaft (ABI. L 43 vom 15.2.1983,
S. 1), geandert durch die Verordnung (EG, Euratom) Nr. 1700/2003 vom 22. September 2003
(ABI. L 243 vom 27.9.2003, S. 1), ist diese Datei der Offentlichkeit zugénglich. Soweit
erforderlich, wurden die Verschlusssachen in dieser Datei in Ubereinstimmung mit Artikel 5
der genannten Verordnung freigegeben.
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 EXPLANATORY  NOTE . . . S .

Low

- A.. ' INTRODUCTION

% Purpose of communication -7 L o . _‘n , ;_3

R A ‘ R

f J,“f 4) Th1s’commun1cat1on proposes to the Counc1l the extens1on, for the year
?if""v'eg*el_1977 ‘of the assistance given by the Community to the United Nations o ?“
%‘?ff: - Relief and Ho~ks Agency for Palestine Refugees OJNRWA),. under the -
gwf;,:.;'ﬁz z.mult]—annual Conventvon already concLuded with the agency. o
oo T , . o et

¢ kfReléfions between UNRWA and E.E.C.

;f?,‘v 2) E.E. C Member States have been major contrvbutors to UNRWA since
| ~ the agency was set up in 1949/50 foLlow1ng the partition of PaLest1ne,
" They have always been as a group either the second largest (after U.S.A.)
“or the Largest contributor to its finances (See Table 1). It should
be recalled that UNRWA depends wholly on voluntary contributions, and
that these in most recent years have fallen short of operational expenses.

3> The Community as such has contributed to UNRWA since 1970/71, principally
by way.of food aid. This consists at present of :

-

a) - the Basic Rations Progrem (monthly free distribution, to all ' i
’ eligible refugees) : wheat flour, butteroil and sugar, - |
together with a cish contribution to distribution costs ; o

b) the Supplenentary Feeding Program (special nutrition, limited
’ to vulnerable groups) : wheat flour, rice, sugar and
skimmed milk powder, together with a cash contribution
intended to cover the costs of running the program.

A summary of Community contributions to UNRWA since 1971 is given

in Table 2.

4) A substantial part of the above contributions is the subjact of the |
three~year Convertion between UNRW: 2nd E.E.C., the remainder being

covered by annuai exchanges of letters under normal food aid procedures. |

The Cuonvention preyides for &

a) the sugar for the Basic Rations Program (all the Program's
requirements), with a contribution to distribution costs ;

dae
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b) the commodities (L1sted above) for the Supplementary Feeding Program,
with a contr1but1on to the running costs.

petails will be found in TabLe 3.

The present Convention runs dn principle for three yeare from July 1975,
but needs to be extended periodically within'thoSe three years ; this
proposal is for the extension for the calendar year 1977. - A previous

Convention ran from July 1972 to June 1975. It is generally recognized that

the present érrangements have become complicated, and a proposal to
combine all E.E.C. contributions into a single Convention is under

. consideration.

"OPERATION OF CONVENTION, JULY 1975 - DECEMBER 1976

'Basic Rations Program : Sugar contribution

6)

7

For the peciod July 1975 = December 1976, the E.E.C. shipped 6 000 t
sugar for.use in the basic rations program. In normal circumstances,
9 000 t.would have been‘shipped'and distributed for this eighteen month

~ period ; ~however net requirements were reduced in view of substantial

shipments made at the beginning of the period under the agreement }or,

the previous year.

Sugar rations issued to refugees total.led 8 593 t, some 95%01‘ the
quantity planned. The shortfall was largely the result of the c1v1l
war in Lebanon, although UNRWA reports that it was possible in both

“zones to maintain the basic rations program to a surprising degree,

the average number of monthly recipients in Lebanon having fallen only

1»fto 92 300 from the normal total of some_101.000;'*The,kation_was however

f'-} proceeded normaLlY-

‘8)?

“the other four areas’ (Syria,‘Jordah; West Bank, éaza)ﬁfdistribqtjon

veduced from 660 gc. to 500 gr. owipg to disruption"of supplies.'_lq o

The cost of 1nland tranSport and distribut1on is estwmated at "5'2~ _
8 266 500, or 8 31/t on average, the amount vary1ng cons1derably from

| ‘area to area.. Towards this the E.E. C.,contributed at the rate of

’: 18,50 UA/t, whwch produced 8 23 12/t, or. about 75 % of est1mated costs. -

| ?f An 1ncrease is sought for 1977.»

= ./;.
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uppL»*emtarv Feeding Progran

“Qj During the period under review the civil war in Lebanon seriously
'? affected the smocth running of the Supplementary Feeding Program.
;in Lebgnonjitsetf,’the'pfogram wéévinterrupted in many areas for
s varyihg'periods’and three supplementary feeding centres were Looted o
"Qr seriously damagéd."Other fields suffered from loss of contact with
headquarfers and from'sﬁortages of commodities usually supplied tﬁrough

*. Beirut.-

. 10) - Largely as a result of the war, there was very considerable underspending
during the eighteen month period, both of commodities and of cash donated
by the E.E.C. The position is summarized in Table 4, from which it will

be seen total expenditure amounted to only & 3 986 000 instead of a planned
8 5 081 000, a difference of & 1 095.000. This figure can be analysed

as follows ¢ - : :

. . & x 1000
Savings on staff : : 364
Savings on corned beef purchases : 578
Other savings : 153 i
1 095

11> The savings on staff arise essentially for two reasons :

a) appromixately & 214 000 from saving in wage rates, notably in cost
of living allowance, where increases were less than expected.
This was offset to an extent by certain increases in the costs of
temporary Labour. -

b) the remainder, & 150 000, from planned and unplanned reductions
in the number of staff employad in the supplementary feeding program.

12) The savings on corned beef can ulso be z2itributed to two causes :

a) a marked fall occurred in the price of the ccrned beef bought in France ;
UNRWA paid an averac> of & 1,18/kg., compared with the ptannod cost
of & 2,06 based on the prices and exchange rates preva1t1ng in
November 1974. This produced a saving of & 360 000 ;

b) anly 413 t were bought during the peiriod, “instued of the 520 t that
had been planned 2ut could not have heen conuumed in view of the
situacion at the - ime. This produced a saving of & 218 U0,

13) The most importan. ..riher savings were i pdrohases of other foodstyffs,
principally as & resuit of redusnd paguirements but 3 of certain falls

in unit orices. These savings were upon @

Tomsto paste (bought in E.E.C.) & 24 000
Puises & 53 C00
Frash foods 8

. 50 000 .
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"unprecedented d1ff1cuLt1es overcome dur1ng the period 1975/76, C

I
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15)

16)

14)

A further favourable difference arose on the conversion'into doLLars
on the EEC cash contr1but1on of 4 212 000 UA. This was caLcuLated

b on the basis of UNRHA s estimated requ1rement for 1975/76 of & 5 081 514

}:(after negotwated reduction) using the IMF rate of 6 1 206349 as‘

‘Trequested by the Budgetary Comm1ttee.t ActuaL payment was made at the -

rate ruL1ng during 1976 (s 1,25, resuLt1ng 1n a d1fference of some
% 8 184 000. '

The surplus ouer the eighteen month period should be viewed in the

context of operating the supplementary feeding program since 1972,

when'the EEC first started its support. During the first Convention

(7/72 to 6/75) expenditure was generally covered by contributions _
except for 1973/74 ; over the three years there was a smatlbeurptush '
of & 390 000 on a budget of § 7,1 million. As regards 1977, estimates
made early in 1@?8 show expenditure of approximately & 3,0 mtltion,
which is the amount now being requested as EEC contribut1on o

(CF. Part C of th1s commun1cat1on) o

. The eavings of se1‘09s ODO‘were used-for the’purchase of flour

for free distribution to refugees underithe monthly rations program.:
Approximately 6 640 t were bought for'this’purpose, on the market of

the Community, at an average price of & 165/t. This enabled the Agency v_i

. to avoid a further reduct1on 1n monthly rat1ons, beyond that which had

”'fatready been 1mposed by the generaL budget deficit for the year,

‘fthe Comm1ss1on considers that no attempt shouLd be made to recover f;¥~"

K

Bear1ng in m1nd lJNRwA s chronic financ1aL problems and also the

;Lthe money underspent on the program, uhether by direct reimbursement "‘eril‘
- or by reduction in contr1butions for 19??. It is therefore proposed

that the CounciL take note of the situatxon, but take no further act1on.

[
’
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© €. EXTENSION OF CONVENTION FOR 1977

Period of‘extensionl

€f18)”jThe request from UNRWA (summar1zed in Tabte 5) concerns the twetvev
‘f=months from January to December 1977. The previous period lasted
: ewghteen months ; that was a transvtvonat arrangement intended to

r s

AT ‘

bring each year. of operat1ng the Convent1on into l1ne w1th the E.E.C.

',and U.N. account1ng year. It has not been possuble to prepare a proposal

,g - earlier because of the d1srupt1on caused by the civil war.
. Deta1ls of request '
]

19) UNRwA requests that the E.E. C. cont1nue to contr1bute :

a) the annuaL requirement of sugar (6 000 t) for the basic rat1ons
program, together with a payment towards 1nternal transport and

distribution costs ;

b) commodities (flour, r1ce, sugar) requ1red for. the supplementary -
feeding program, together with a payment towards the cost of
purchasing other commodities (mostly in Europe) and the costs

g of runnwng the program.

The request can be evaluated at & ¢ 39$ 000 ¢4 724 0004£UA)
of which 8 3 180 000 is in cash, the balance representing the est1mated
‘ market value of the oommod1t1es donated and sh1pped by the £.E.C. -

Basic rat1ons program ‘(sugar)‘

20) ' The annual requ1rement of sugar for the basic rations program is 6 000 t,

which it 1s proposed the - Communmty should continue to supply on

CIF terms as before.

21)1 UNRWA has also requested an increase in the contr1but1on towards 1nland
transport and d1str1but1on exrens es, from & 23 125/t (& 138 750) to ‘
g 38,667/t (S 232 OOO). It s proposed that the Council should agree

to a contr1but1on of thirty dollars (approximateuy 22,16 EUA)Y .
which is in Lline with a similar contrvbut1on aLready negotvated by the

Commwssuon for normal 1977 food a1d deliveries of cereaLs and buttercil

: for the basic rations program. o

€1) It should be noted thet the Comnuhit) in fact atready decided to suppLy
this sugar, for a perjod of three years, by Council Regyulation 1034/76
of 30 April 1976. 1977 is the second year of the three. This provision

in the Convent1on is therefore a matter of form.

i
l

No donations of augar are received from etsewhere (13,

o .



Supplementary Feeding Program = commodities

'22) Contributions requested in kind are - : -

v e

‘j 17T t rice ;o
- .fh2.450 t wheat flour HE
7"§:f_102 .f>;.sugar.»
These are at the same annual level as in.previous periods;l~Thebamouhfs
fall within-allocations aLready‘decided in favour of UNRWA under the .
1977 cereals food aid program (in the case of rioe.and‘wheat flour),

+ 23). No reduest»was made for skfmmed'milk powder for 1977, although the -

supp lementary feeding program has an annual need for thfs commodity.
Adequate stocks exist for the time be1ng, as a result partly of
disruption of the school milk program dur1ng the Lebanon c1v1L war
~and partly owing to suspens1on of the program in certain areas as
-.an ant1 cholera measure. ' '

'>>Supplementary Feeding Program ~ cash

:‘24) The contrwbutlon requested in cash is now $ 3 000 000 a decrease

of & 337 000 from the amount requested earl1er in 1977, foLLowxng

rev1ews carr1ed out dur1ng the year.

25)-vAs in prev1ous years, the cash contribut1on is dintended to cover
the follow1ng (cf Table &) ' ' i '

o . a) Purchase of preserved foodstuffs - corned beef tomato paste,'

. pulses, and burghol, the first two to be purchased inside the
. E. E C (Est1mated cost 3 8 482 000) : -

b Purchase of other foods, suppties; premises,”contractuat services, -

'fr{ L and staff costs (the Last being ‘the major item). "The estimated ,
-0 " cost is & 2 550 000, offset by a contribution of s 32 000
“"recovered from the Jordan Government.; AAAfﬂ

"_26) The contribution requested for 4977 compares w1th 1976 expend1ture f},

of $ 2 838 000 an’ 1ncrease of s 162 000 (S 7 Z). The increaSe 1s due ,'”

C essent1ally to two factors :

' a) a rise in staff costs of $ 251 DQO, or 14 7 A UNRHA having been f'“v{'*

- obliged to grant large cost-of~living 1ncreases as a result of
1nflat1on in all areas of operat1ons FE o } ’v;'

1

b) increased costs of‘LocaL purchases, eSpecvaLLy fresh foods .
(21 % increase), again as a result of the inflation that was '
particularly marked in Jordan, Syria and Lebanon.

&P

Arrangements have aL*eady been made for Qh)pment this provision is again
a matter of form. C

and under the Council decision of 30~ApriL 1976 (iri the case of sugar)(1).

e

g i S
R
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28)

297

3D

These two items are however heavily offset by a fall in the costs of

- commedities purchased abroad, in particular corned beef purchased in

Eurcpe.

It should be emphazised that the above estimates of 1977 supplementary
feeding program costs are still provisionat, as 3 result of disruptions
caused by the aftermath of the Lebanese troubles and by two moves of

UNRWA's head office ; the figures are the best available at the time

of preparing this document. It is - possible
that the Commission may introduce modifications during discussions in
the Council. B

- Budget charge. = - Y o

The estimated cost of the requested contribution is 4 724 000 EUA.
This can be broken down as follows : |
(EUA x 1000) -

fommodities - Cash . Total

= Basic rations program : ‘ ; .

6 000 t sugar . ' 1703 ... 133 1 836
- Supplementary feeding program : . o

sugar, flour, rice ‘ 672 ' . 2 888

Purchase of other commodities, £ 2 216

and running costs :
- Total 2375 2349 4 724

- Further details are given in Table 5.

" The contribution is chargeable (o Thaptrers %2 (Foed Aid) and %4

{Cooperation with developing countries) of the 1977 budget.
NO new ekpenditure for the Community arises since sufficient appropria~
tions aLreédy exist under the appropriate budget headings. A financial

annex 1s attached.

Since the cash contribution has not yet been paid or committed, owing

o the difficuilty in establishing requirements f-r 1977 (See zbovel,

a carryover of ths appropriation under A-~ticle 548 kau boen made ca;»aw?ag,

Q!vtz
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ENS Y . :
Action prOposed S o ' 4,. g T
+ 31 The comm1ss1on cons1ders that the Commun1ty shoutd cont1nue its

>Q‘{;' support fo. UNRWA, and should accept the request for the cont1nuation

o1

of the Convent1on for the: year 1977. The Comm1ssion therefore o
proposes that the Counc1l take the follow1ng decasion of wh1ch
. the text s attached in Annex e57' po ;”I 55;43; R f¢ .

N

.3'rf1 h'- Counc1L decision (EEC) conclud1ng an agreement, 1n the form
Lo i‘ of an exchange of letters, to extend for the year 1977 -
e - the Convention between UNRWA and the E.E.C. dated 20 July 1976

P Y

BRI AP




Iggis_l - ~ Cus dollars x 1000)
UNRWA 3 INCOME AND EXPENDITURE 1971 =~ 1977 ¢ e
.- Ef
1971 1972 1973 1974 © 1975 1976 1977
» ‘ € prov.)
INCOME A .
European Economic Community ] , -
~ membes states: B 507 382 262 674 ™ 996 . 1110
Da 715 AL A 890 1109. 1186 1567 1800
0 3476 3430 4968 2963 ., 3304 3312 T 3260
F 1445 1262 1269 1343 1295 1568 1320 -
irl. 60 65 80 100 81 89 100
1 188 198 160 153 148 200 200
L 4 16 5 6 144 T os4 10
N, 176 180 135 565 . 1562 1837 1940
UK 4512 4886 4960 4760 6809 6929 8500
11083 11333 12729 11673 15300 16552 18260
~ § Community 240 2410 6891 246041 13771 14321 16570
Total EEC = § 11323 13743 19620 35714 29071 30873 34810
USA 22981 24376 23200 28285 42055 38700 48700
Areb states 1677 . 2%22 2069 3090 16234 14847 5830
Tother income 7942 ’ 8947 17543 18234 . 26218 30299 34640
TOTAL INCOME 47675 49388 $5269 85320 113578 114719 123980
FEPza3E SRS s S S SRS TIREER{ISEESRRTTTIIRS aszsmsossansgzri-sessssssesodssssRsSRassErYSSERSRITITISSIIES
TOTAL EXPENDITURE 48432 52126 . 62532 88149 111809 114775 127480 - .
Rz CEZEEEECNCx RIS TSNS E RS RS R SRS RESFIRSTISEI2RASISY ST ES SRR EIS ST SR ERREESERY ZRTERAEIITZIITRAIRS
SURPLUS/ (DEFICIT) - (757) . (2738) t7263) (2829 1769 - 56 (3500).

Source: Principatly UNRWA reports and estimates.

”
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S . UNSWA : EEC CONTRIZUTIONS 1971 - 1977 , L

\
1971 1972 1973 1974 1975 1976 1977 TOTAL
: . ‘ (prov.) :
COMMODITIES (mtn) | |
cerealss | 4500 - 21945 20000 20000 | 25000 25000 | 35000° 151445
- fn"form of: , : ' / ‘ _ v ' - - |
e FLOUP. s e i | 29800 ] 41765 | 11184 131170 ] 4261 ) 17862, | 25984 .. |.. 97113
Rice o - - 3240 2612 150 171 85 kg 6229
Skimmed milk powder ' - - | 1100 1600 2000 700 - 5400
Butteroil , i - - 2000 2000 3000 3000 3200 13200
Sugar | - - 6150 6062 6094 6153 6102 30561
(33333t 4t + 4 32 3 3 Sttt b A 3 AL L P Ittt 4SS S A I3 IR I - 3 F I St A3 4 d I F S S IS S IS X I S S X X T :::::::‘;:::::::::::::::
Estimated conrodity value (§ 000) | 240 1441 . 4614 12479 10334 10554 12596 | . 52258
--’-::=======:=::=:::=.‘::::::::::::::::::::::i:::::::::::é::::::::2:===:==========:‘:::::'—'::::::::==.‘::======: :::::::;::::::::::::::::
Cash contributions (8§ 000)'5 - -
Basic rations .| - " s w0 | 1o 167 221 | ez | te2r
Suwplementary feeding - - | ‘ 919 2170 25N : 3270 3546 - 3000 15476
Education - - | - 8881 - - - 8381
Total cash ; o - St 969 . 2277 11562 3437 3767 3972 25984
Total commodities an;’cass | 260 .} 2s10 6891 26061 ) 13tm. | 1s321 . 16568 78242
; ‘ - .. (foo0 : : . ’ — - ' : . '




NOTE: Evaluations arqbased on UNRWA's yearly estimates of commodity values., These are slightly lower than,EEC”¥igures,

mainly as a result of UNRWA's practice of valuing butteroil in terms of vegetable oil replaced. There are also
certain differences resulting from the year by year allocation of contributions. The commodity quantities are

taken from the EEC annual food aid programmes,



~ TYable 3

EEC_ CONTRIBUTIONS UNDER CONVENTION

IS

T e
.

Convention year 1972/73 '.1973/74 o 1974175 1975/76 1977 (proposed)
| Period of application July-Jdne.' July=June July=June July=Dec. - Jan.=bec.
buration ’12 months 12 months 12 months 18 months 12 mbnthg
Contributions in kind (1) S _ ‘
| wheat flour 3070 t 1868t 2353t 3615 ¢ 2450 ¢
Rice B 240 t 122 ¢ 150 t 256t 171 t
skimeed milk powder - 1100 t 1600 t 300 t 2400 t ¢

- Sugar (supplementary feeding) 150 t 62 t 9%t 153 t 102 t
Sugar (basic rations) 6000 t (3) 6000 t 6000 ¢ 6000 t 6000 t
Value Cestimated) (2) .~ 2,534 Hua 3,273 Mua 3,362 Mua 4,530 Mua 2,375 Mua
Contributions in cash o .

- Basic rations sugar - - e 71 n o1 ~133
Supplementary feeding o 1,610 - 1,610 - 2,161 4,212 2,216
Feeding centres BRI 42 - " - B
Total céﬁtribufionsj j; :; 4,257 Mua 4,954 Mua 5,605 Mua . - 2,853 Hua - 4724 Mua

(1) Commodities form part of total EEC contributfons listed in Table 2
(2) Internal orices, less restitutions, plus sea transport o

€3) Including 4000 t already decided before signature of COnventioh

'i,‘




TAPLF 4

SUPPLEWVFNTARY FETDING PROGRAM : July 1975 = December 1976

PLANNED AND ACTUAL - CCrMODITIES DISTRIBUTFD AND FXPENDITURT

A. COMODITIES DISTRIBUTED (metric tons)
Planned Actual Varianrne
Wheat flour 3 675 S 3113 562
Rice , 256 » 232 - 24
‘Sugar . 153 . | 137 16
Skimmed milk powder 2 400 1153 1 247
B. EXPENDITURE =~ (US dollars x 1000)
FPlanned Actual Variannae
{a)} Purchases atroat
« Corned beef {TEC) 1 067 489 578 (1)
o Tomato paste (EEC) 55 32 24
« Other purchases 248 ‘ 167 1
1371 68R 583
(%) Loral purchozes 799 751 48
(¢) Staff nosta 2 91 2 547 364
Total expenses 5 081 '3 09 1055 (2)




(1) of which S 360 000 due to reduced price, S 218 000 due to reduoed
: quantlt;es.

o (2) in addition to favourable varsiance on exchan va of § 184 OOO, the
'~ EEC cash grant of 4,212 Mua having produced 5 265 000,

L L



UNRWA REQUEST FOR 1977
COMMODITIES' D) Uus & x 1000 EUA x 1000 (2)
—
?3 Basic rations program
" é 000 t sugar 2 305 1 703
2. Supplementary feeding program
171 t rice ;
2 450 t wheat flour ( 910 672
102 t sugaf ;
3215 2 375
CASH B
1. §§§ic rations program
Inland transport and distribution costs (3) 180 133
2. §ggg£gmentary feedigg_program
a) Purchases abroad : 351 t corned beef ,
28 t tomato paste ) -
188 t pulses 482 56
141 t burghol
~b) Other expenses. 2 550 1 884
¢) Costs recavered from Jordan (32> (243
3 180 2 349
TOTAL 6 395 4 724
(1) Evaluation at estimated world prices delivered port of unlcading
(2) Assuming 1 EUA = §& 1, 35363 (11-1978>
(3) Assuming & 30 per tonne.
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. Table 6
'REQUESTED CASH CONTRIBUTION TO 1977 -
SUPPLEMENTARY FEEDING PROGRAM
- Hot . Xilk Otaer -
ITXX Moal Prograxe] Roticns 4¢ain, Total
$ s $ $ -8
- Re Purchozae ofs :
a) Corncd bcof = hot '
pe2l quality 164,100 - - - 164,100
b) Cornsd cof = protein ' :
ot qaatity - 173,000 - 173,000
0) Tonato paste 25,200 - - - 25,200
4) Pulges 89,000 - - - 89,050
e) Burghol 30,700 | - - - 30,700
Totti np. 309,000 - 173,000 - 482,090
Be 1. Other nurchinsnd food ) - ‘
eupplioss
" @) local purchoges (in 7 ,
particilar franh ’
fruits and vogotadlen) . 408,000 - - - 402,000
) Vitomiae © 12,0C0 - 8,008 - 20,00
2. Qther mDnlioz 46.000 17.W° 1.000 1.0& 65'000 A
3. Premiccat , o
" 8) Rentals 8,000 |  5,c00 - - 13,000
. b) Hagntenonce 17,4006 5,000 - - 22,00Q |
 0) Ut1litiss and ‘ :
clesning 8,000 3,000 - - , 11.0:'_)0
4o Comtracturl georvicas: .
Principally buking of ' : v B P
brozd . © 53,000 - - ‘- £8,0C0
Se Staft (‘:osto:. | ‘
&) Rezunaeration 1,330,080 380,000 - . 223,800 1.933-950
b) Travel costs and . e
clothing 16,€00 4,C00 - 6,000 . 20,000
Total "3 1,357,000 | 414,¢00 (54500 230,900 | 2,550,803
" Ce Costs racovarod froa . . .
Jordzn Governzent - (32,0C0) - - - (32,000
LT TOTAL (;“o) 2,174,000 414,00 182,000 23C,CCO 3,000,000 -




FINANCIAL ANNEX

1. RELEVANT BUDGET HEADINGS

1977 BUDGET

. Item 9201 : "Food aid in cereals - 1977 Program"

. Item 9221 : "Food aid (sugar) = 1977 Program”

. Article 940 : "Expenditure resulting from Convention between
EEC and UNRWA"

2. DESCRIPTION AND PURPOSE OF OPERATION

Continuation for 1977 of Convention between EEC and UNRWA granting
contributions in commodities and in cash for use in UNRWA's feeding

programs for Palestine refugees.

3. LEGAL BASIS

a) Cereals : Council decision of 8 February 1977 on the 1977 EEC food aid
program in cereals. :

b) Sugar : Council regulation (EEC) 1034/76 of 30 April 1976 on the
supply of white sugar to UNRWA as food aid.

¢) Convention : Council decision of 20 July 1976 on conclusion of the
Convention between the EEC and UNRWA concerning aid to
refugees in countries of the Near East.
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4. APPROPRIATIONS

4.1 Calculation of costs.

a) Item 9201 = Cereals : o L

- 2°450 t flour (equivalent 3 259 t cerqéls)

| _EUA/t - EUA
Internal price.vi : - 267 © - 654 000
Restitution : © 106 © 259 000

: S 161 - ~ 395 000
Transport - . so . 123000

211 o 518 000

|

T - 171 t rice (equivalent 441 t cereals)

A/t . EWA
InteynaL'price , FE 775 133 000
“Restitution : 9% R 16 000
| , ) 681 - 117 000
Transport . - 50 -~ 8000
731 125 000
mtotal oo 643 000 EUA.
" b) Ttem 9221 = Sugar
- 6102 t white sugar 3 '
- - - o EUA/t . EuA
Internal price . 424 o 2 588 000" 
Restitution. : 190 1 160 000
| 2% . 1728000
Transport = so - 305000
284 o 1'732_299

- Cash contribution

Inland transport and d1str1but1on for basic rat1ons program

6000t at & 30/t S -z 133 000 EUA

: _____-———'

~~ Total | 1,865 000 EVA
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c) Artis&e 940 -~ Convention.

Contribution & 3 million (see text)
Conversion to EUA at assumed rate & 1,35363 (11=1978)

2 216 000 EUA

d) Total appropriation ; : & 724 000 EUA.
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4.2 Incidence of costs

a) The operation does not imply additional expenses beyond those
appropriations already in the 1977 budget.

b) The commodities have already been delivered <{on the basis of
Council decisions fixing food aid programs) and have been charged
to the 1977 budget appropriations for food aid in sugar and in
cereals. The cash contributions have not been paid ;

4

a carryover of the 1977 budget appropriation was agreed on 19 June 197§

5. CONTROL OF EXPENDITURE

~Financial regulation of 21 December 1977 applicable to general budget of
the Communities.
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~ COUNCIL  DECISION.

« extending for the year 1977 the Convention between

’7 the European Economic Community and the United Nations

. Relief and Works Agency for Palest1ne Refugees
(UNRWA).

THE COUNCIL OF THE EUROPEAN COMMUNITIES

Hav1ng regard to the Treaty estabL1sh1ng the European Econom1c Community
-and in part1cular Article 1133 o

Having regard to the recommendation from the Commission ;

Whereas on 20 July 1976 the Community concluded a Convention with UNRWA
. concerning aid to ~ refugees in the countries of the Near East
during the period July 1975 to December 1976 (1) ;

Whereas under Article 10 the Convention may be exténded' for subsequent

periods with or without amendment by agreement between the two parties
until 30 June 1978;

Whereas the Convention should,subject-td certain amendments be extended for the

year 1977 in order that the aid of the Community can be granted in a comprehensive
and continuous fashion,

(1) oy ..L203, 29.7.1976, p. 40




HAS DECIDED AS FOLLOWS

}

Article 1

The exchange of letters concerning the extension until 20 June 1977
of the Convention concluded on 20 July 1976 between the European Economic
Community and the United Nations Relief and Works Agency for Palestine Re-
fugees (UNRVA) concerning aid to refugees in countries of the Near East is

hereby approved on behalf of the Communities.

The text of the said exchange of letters is annexed to this Decision.

Article 2

The President of the Council is authorized to designate the persons
empowered to sign the exchange of letters and to confer on them the necessary

powers to bind the Community.

Done at oe o0 00, " e s Eeemssssne

For the Council,

The President



EXCHANGE OF LETTERS

- (a) Letter from EEC to UNRWA

With féference-to the Convention concluded on 20 July 1976

between the European Economic Community and the United Nations Relief and

Works Agency. for Palestine Refugees concerning aid to refugees in the
countries of the Near East, the Communify proposes that in accordance with

Article 10 the Convention be extended for the year 1977, subject to the.

= o e b g repere 255

quLowing amendments 3 - .

(i) For the Year 1977 the contribution mentioned in Article 4

Paraébaph 2 shall be thirty.US Dollars per metric ton.

(i9) The following text is joined to the Annex of the Convention:

T e s g e = JUNRSRIIIAPPNNDRRE S S5




SUPPLEMENTARY FEEDING PROGRAM

~ Second period of Convention (Calendar year 1977)

i1. Contributions in kind

Wheat flour : 2 450 metric tons
Milled rice 1717 metric tons
White sugar 102 metric tons

2. Contributions in cash

3 000000 US dollars

- ——

Corned beef approximately 350 metric tons

Tomato paste approximately 28 metric tons

The Community would be obliged if the Agency would signify whether

it is in agreement with this proposal.



(b) Reply from UNRWA to EEC

The Agency acknowledges receipt of the Cdmmunity's letter

dated ..eaeae.. and reading as follows =

~

(Text of EEC letter to UNRWA) o g

The Agency'wishes to confirm its agreement to the above.

————————— a e



