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I. INTRODUCTION

For the first {ime, the Commission published forecasts for the varicus
agricultural parkets for the coming 12 - 24 months in its 1974 Report on'the
state of agriculture in the Community. At that time, the Commission stated
its intentlon to bring these forecasts up to date in about eix months and to
publish the new estimates as a supplement to the 1974 report. This '

communication qontalns the up~dated short and short to medium—term forecasts.

Before presentlng this communication to the Coun011, the Commission ‘carried
out preparatory meetings, both with the Director Generals of the national
Ministries of Agriculture, and with a number of outside experts, specialists
"in agrlcultural forecasts and proaestlons.‘ In these meetings, attention was -
focussed particularly on the following four sectors: meat, dairy products,
cereals and proteins. ' ,
Finally, the Qommission conmpared the results of the study it had had mede
on " projectlons of the- productlon and consumption of agricultural products
in 1977 ", interpolated for the final years, with the actusl results of

the marketing years in question, Taking account of disparities noted, tbe

Comm1351on calculated new estimates for 1976 and 1977, which appear in
thls communlcatlon.
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As indicated in its latest quarterly report on the economic situation in the
Community, the Commission considers it to be difficult at the moment to
evaluate with any great precision the economic outlook for ths rest of this
Year. The ending of the rundown of siocks, and especially the measures

which have been introduced to revive the economic situation, are basic
conditions allowing the hope that a gradual recovery of economic activity -
in the Community. However, it is not»yef known wken and to what extent
consumers and investors will abandon fheir present cautious approach, " Whiist
the contribution expected from the recovery of exports will be fairly 1imited
at least until towards the end of the yeér. In these circumstances, real

gfoss domesiic product of the of the Community in 1975 as a whole is no

‘longer forecast to be as hlgh as the previous year's level.( It should in

addition be emphasized that lastlng steady growth and a gradula rednctlon of
unemployment can only be obtained ‘if there is an appreﬁlable slow1ng 1n ‘the

rise in prices in those countries where it remains excessive.

Although inflationary trends are easing in some Member States, the rise in
prices and costs will scarcely slow down in annual average terms in the
Community as a whole; not until towards the end of the year is the rise in
consumer prices likely to be brought down to a rate of around 10%.




There are some inalcations that the’ sharpest phase of the downswing in world
econoaic act1v1ty is now over. A recovery in activity is expected in the ;':
latter part of tnis year in the maaor countries, which should gather strength
during 1976 and be experienoed more genorally by the smaller countries. '
However, for 1975 as a whole there could be a substantial drop of about %

in the réal gross national product of the deveIOped economles out31de the

_ Communlty, comparcd with a fall of 1 % in 1974. Unemployment is likely to
continue 1o rise throughout the rest of this yegr and 1nto 1976 given the

considerable margins of spare capac1tv now existing



| III. SHORT-AND MEDIUM TO SHORT-TERM OUTLCOK, SECTOR BY SECTOR'

Meat Sector

Ae Beef and Veal

According to the statistical survey carried out in ﬁecember

1974, the Community cattle population had risen by 0.5 ¥ cver

the December 1973 level. The number of calves, on the other

hand, was lower by 1.3 % and the number of cows by 0.8 %, In 1975,
as a result of a slight increase in the slaughtering ratio and a
cecline in average welght at slaughter, especially of adult
bovines, an increase of about 2 in beef and veal production is
expected'; the total could amount to about'6.650 million metric
tcns. As regards beef and veal consumption, 1t will be affected
in 1975 by several factors. Retail prices of beef and veal will
be higher than in 1974 as a result of increased production costs ;
however, this latter increase will not be fully passed on to
censumers since trade mgrgins in this secter will be relatively
lower than in 1974, Concurrently, reduced supplies of pigmeat
during the second half of 1975 should lead to an appreciable ise
in prices for this producte. Consequently, beef and veal consumption

should rise by about 3 - § % in 1975, i.e., at a lower rate than

in 1974. This increase in beef and veal consumption will be o ‘

covered by a moderate increase in production, drawings frcm stocks

- and a sllght import surplus.

Although beef and veal production potential is still very substantial,
a slight tendency for breeding herds to decline has already been
'noted H in 1976, therefore, it may be expected ‘that product*on will
"rise to a lesser extent, perhaps by about 1 =~ 2 %. If in the future
this tendency towards pessimism on the part of producers were to |
continue, or even strenghhen, it might be expected that the
Sommunity would once more move intc deficit towards the end of the
seventies - though no doubt to a lesser extent than in 1972/73.

Forecasts for the world market situstion do not Seem favourable to

producers at present. In North Amerioa} herds expanded appreciably,

. 0(.0/0.0
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by about 6 ¥ ; although the number of cattle selected for fattening
was substantially lower in January 1975 than in the same month of
1974, it is expected that slaughterings will increase by about 3.5 %.
in 197%. In Argentica, and to a still greater extent in Australia,

an even more substantial 1lncrease in the slaughtering rate, in beef

and veal productlon and in the already large quantities avallable -

'Ior export ane expected. It is prebable, therefore, that in 1975 -

and perhaps also in 1976 - world peef and veal production will continue

" to rise in view of the very substantial herds malntained in all the

" B

magor production and consumotion arease

g o .
I

Eigmeat

Production of plgmeat in 1975 is gorecast at 8.2 million tons, a

decrease of about 3 % by comparison with 1974. However, in value

- terms, demand may be expected to increase. The logicaliconsequence

ef such a situaticn is a significant increase in prices for the whole
year. From a strictly quantitative point of view, pigmeat consumption
will remain static, whilst the degree of self sufficiency in the

Community as a whole could decrease.

In the USA, forecasts iddicate a decrease in plgmeat production in
1971, of the order of 15-17 % by comparison with 1974, Such a
reduction in supply will lead to a significant price increase for
pigmeat in this countrv. As far as Eastern Europe is coacerned,
pigmeat production in 1975 will increase elightly over the_1974 level,
itself an increase of about 10 % by comparison with 1973.

The short term situation of an increase in pigmeat prices and of a
reduction in the price of feed cereals on the world market, makes for

favourable conditions for pigmeat production. As a result, an increase

- in the breeding nerd may be expected 5 the figures for April 1975

indicated a. considerable decrease in the Community as a whole compared

. with the prev1ous period. The following summary nay therefore be put

~:-forward H production of pigmeat will continue. to deciine until the

end of spring 1976, but with a significant improvement in the autumn

- of that year. Taken as a whole, production of pigﬂeat in the Community

4n 1976 will be very close ‘to the Tevel of 1975.

ooo/-oo
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Ce Epecs and poultry

Fggs : The réduction in output which had been forecast for 1975;
6nly‘céme about in the secend guarter of the Yeares As a result,

- prices will tend te improve, although it 1s unlikely that this
will represent a satisfactéry return. The delay in re-establishing
a more satisfactory price level is partly the result of the limited

- possibility of exports to third countries.

At the beginning of 1976, a better market balance may bé'expected.
Taking account of seasonal producticn and demand effects, this
development could lead to a relatively high level of prices in

the second quarter of 1976.

Poultrzxt/

The low prices of 1974 and early 1975 discouraged production, and

led to a fairly marked reduction in placings to hatcheries in most
Member states. At present, prices are improving, and this improvement
sheuld continue until the end of 1975. Such a trend is made more |
likeiy by the reduction of stock levels of other meats. |

The structure of poultry meat production makes it possible to

react rapidly to changed market conditions. In the absence of any
overall ‘planning amongst professional organizations, it is not to

be excluded that the improved mgrket situation could 1eéd to increased-
préduction, which could lead to an unsatisfactory situation as far

as price levels in 1976 are concerned.

Milk Sector

The unfavourable weather condttions'prevailing in certain reglons

of the Community, together with rises in production costs, especially .
of concentrated feeding-stuffs, have had the effect of stabilizing
overall milk production in the Community in 1974. These factors,
linked to'a temporary rise in farm hutter production, have resulted
in a>re1ative1y slight increase in milk deliveries - amounting to

1 % overall in- the nine Member states. Since the size of herds is
unlikely to change significantly whilst weather conditions may

improve, some increase in milk production and deliveries 1-2 and -

ooo/.-o
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2-3% respectively) maybe expected fer the 1975/76 marketing'year.\

. ~THe growing difficulties encountered on interuational cheese markets

may result in a gradual slowdown in the rise in cheese production,

‘which will tend to alignxrtself on the rate of increase in cheese

,consumption in the EEC (45 - 50,000 metric tons per annum) ; this

will have the effect of leaving an increased-ouantity of milk
available for the manufacture of products subject.to the.intervention
system. -

Butterrconsumption will probabi& decline by 3 -~ 5 % in the Community

as a whoie, the sharpest declines probably occuring in the UK, Germany
and;France. Cheese consumption will.continue to expand, but at a slower
pace (1.5 - 2 %)+ Consumption of milk and milk products which, in the

past, has risen slightly faster than the rate of populatien growth,

w111 decline in 1975 as a result of lower consumption in Germany and

- France. On the assumption that for the: other products trenda will be

little changed, an increase in production of butter and sklmmed milk

powder may be expected and is likely to persistv(about 2 - 3% and

5 « 6 % respectively. As a result, intervention stocks are likely

to rise by about 100,0C0 tons for butter and 200,000 tons for skimmed

" milk powder. ” |

As'regards world market‘treads, it'shouid be noted that‘the.continuance

of normal weather conditions in New Zealand will result-iu an appreclable

increase in milk productios} At the same time, deliveries are likely

to be stable in the other’major producer countries (United States,

Canada and Australia).

The persistent dec11he in the consumption of milk and skimmed milk
powder- in the Js, together with existing overall surpluses cn world
markets, will probably result in some uncertainty as regards prices
.. and reluctance on the part of purchasers, wh*ch will accentuate the
‘difficulties faced by exporters of milk products. Broadly speaking,
supplies of butter.and cheese on world markets will exceed demand by
. about 20.000 and 50.000 metric tons respectively..As regards skimmed
>tm11k powder, surpluses ere estimated at about 300 - 350;000 tons.

-,

| ooo/obo



o 9 -

As regards the 1976/77 marketing year, it should be noted that even ‘“

if themte of expansicn of production and deliveries of milk were
lower, it is probable that a degree of stagnation in Community
consumption (in milk equivalents) together with the loné-term
difficulties being experlenced on world markets - especialiy as
regards skimmed milk powder - will result in a persistent increase

in EEC intervention stockse.




Ce;eals

: . The world outlook for cereals production and markets has changeé:spectaéu—

- larly since the last forecasts were made. Demand for imported cerezls has

k « fallen off sharply, resulting in lower prices; this will probably bring

[ carry=over stocks in the principal exporting countries to a higher level

; than expected. In the EEC, 4 million tons of soft wheat will te stored in

5 the form of intervention stocks or other stocks qualifying for Community

aid (intervention B), not counting the quantities in private hands. Barley

| continues to be in abundent supply in the Community and, in view of the
relatively weak export demand, stocks will probably reach a high level,
However, the 1975 harvest results will be affeeted by the rainy weather in
épring an autumn, and a decline in prodﬁction of soft wheat of 1 - 2 million

! ‘ tons is expected; this decline may be accompanied by a supply of good-quality

%} ' Spring wheat more abundant than normal, but it is also likely that a subs—

i tantial part of the winter wheat harvest will be made up of varietiés normale

‘ '1y used for animal fedd (Maris Huntsman, etc). Barley production is‘likely

to be about the same as in the preceding year, but the maize crop méy prove

ﬂ : to be substantially bigger in view of the favcurable growth conditions,

Demand for feed grains may decline slightly, as a result of the more competi~

ﬁ : tive prices for soya in the Community; cereal exports, furthermore, will have

5 to meet strong competition from North American production. Assuming, therefore,
‘ that demand for cereals for direct human consumption will be stable = or

f,‘ at the most increase slightly -~ préssure on!intormal market prices will pro=
bably continue in the coming marketing year, especially in the case of feel

! . grains. '

In the United States, a record wheat crop is expected for 1975; in addition,
substantial harvests are aléo expected in Canada and the USSR, but in view
of the fact that in these cases harvest~time is further off, the outcome

is less certain, As regards the importing countries, India may achieve better
harvest results, which would reduce its import needs, whilst African import

i‘ '~ requirements may increase., Import needs of the countries of Eastern Europe
could be met by the USSR, which - if it achieves its objective of p;oducing
a total of 215 million metric tons of cereals =~ may even have surpluses avai-
lable export to other countries, Wheat stocks in the United States ére exbeo—

‘ ted to rise from 7.8 million to zbout 13 million metric tons between now and



- 11 -

the end of June 1976. In the southern henlsphere however, a reduced cyrort _

availability is expected from countrles such as Australia and the Argentina,

World production of coarse grain in 1975/76 will depend to a gfeat extent

on the maize harvest in United States, where the area of land under this

crop is not yet known with cerainty; the resulis will in any case be determi-

ned by weather conditions in the summer and autumn, However, the latest es=
timates by the USDA point to a totalicrop of between 146 and 163 million
tons, against 118 million tons in 1974. Consequently, total world procuction
of coarse grains could exceed 600 miilion tons (against 560 million in '
1974/75), the greater part of this increase being due solely to the increase
in the American maize crop. Demand for feed grains will also depend to a
gré“t extent on the situation in the United States, where an improvement in
beef prices gmd/or a decline in cereal prices could quickly trigger off an
1ntens1ve fattening programme involving substantial numbers of cattles
Certain signs already suggest that the use of cereals for animal feed is
expancing more rupldly thon expected, although it appears that whect rather
than ‘coarse gralns are being used for this purpose. In Japan, which « apart
from Europe,cénstitutes the other major market, the recession in the stock-
breeding sector seems to have been more serious, since stocks held by the
animal feed industry are still very high, although some recovery in the

demand for imports of feed grains cannot be excluded for.1975/76.

The durum wheat crop in Itély in 1975 is.likély to ve average, whilst in
France the'area under this crop has risen, In the pringipal exporting coune
tries, ie, the United States, and Canada crop forecasts are good, but, given
that production is concentrated in a very small number of regions, the dan-
ger that supplies for world exports will be compromiscd ty bad weather cone
ditions is greater than in the case of soft wheat. Import demand for durum
wheat should e well maintained, especially in North Africa, where crops
have been damaged by draught; however, serious shcrttages in this sector
seem unlikely, unless a disaster occurs in one of the principal production

areas or unforeseen demand arises from the state~trading countries,.

As regards the marketing years subsequent to 1975/76, few indications can
be given since production will depend justly on the reactions of the respone
sible authorities and the producers to the price detlines cxpected during the

coming year, and seconcly on weather conditions in 1976, Demand for wheat
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will continue to rise as a result of population increases and also, perhaps,
as a result of the incoﬁe redistribution trought about by the rise in petro-—
“leun priccs. Demand for feed grzins may also rise és a resulf of the current
low levels of cereal prices and will certzinly strengthen if world economic
activity becomes brisker. Persistent strong demand will thercfore probably
continue to expose wcrld markets to the danger of sharp price fluctuations,

unless 1975 crops are large enough to enable essenticl stocks to be replenished,

Following the shortages of 1973/74, the rice producing countries have tended
to increase their acreages under cultivation. In addition, yields have in-
creased from year to year, and as a result , given normal weather conditions,
the world horvest for 1975/76 well at the least beiequal to the very good
harvest of 1974/75. World rice stocks; which were practicolly non-existant

in 1973, have been reconstifuted, and significant quantities of low quality
rice‘arelavailable for export in the main exporting countries (USA, Thailand,
China, South America)e Demand for riéé reneins strong, although the countrics
with the greatest needs have‘generally the weakest economics, and often re-
place rice by other lower priced cereals (wheat, sorghum). The price of rice
on the world market, vhich was very high in 1973/74, has since then continues~

ty declined, and is likely to continue this downwards trend through 1975/76.

In 1975/76, Community production, on an rcduced ddreage, but with increased
yields, will be very nearly the same as in 1974/75 (1.58 in tons of paddy),
given reasonable weather conditions, The level of production carries the
risk of a surplus'of 200,000 ~ 300,000 tons of rice (husiced) which would

prove difficult to dispose of on tﬁird country markets,



fE?EE}n feedstuffs
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As in past years the situation on the world profein market in 1975 will
be dominated by soya production in the United States. In fact, in recent
years American soya production has been a determining factor in world
protein markets. lowever, in recent months the price trends of protein
substances have been determined rather by factors relating to demand,
Despite the appreciable decline in the Unitéd States soya crop in 1974,
the level of world demand for oil cake was not high enough to reverse

the downward trend in prices which has been in evidence since November 1974.

The declining profitability of meat production noted during 1974 brought
about a reduction in the size of herds maintained for fattening through-
out the world and particularly in the United States., The slower rise

in demand for proteins which resulted has led to the constitution of
stocks -~ especially of soya - which may reasonably be expected to over-
hang the market at least until the end of 1975, when the hew sova crop

- from the United States will become availszble,

Finally, the substantial soya harvest (between 3.5 and 9 million metric
tons) forecast for Brazil in 1975, together with substantial fish
catches in Peru in March 1975, are both factors also tending to make

for lower prices.

It should be noted, however, that in the Community, protein consumption
and import requirements in 1975 have scarcely chanzed in relation to
1974, due to the fact that prices -~ especiallr of soya o0il cake ~ are
at favourable levels compared with cereals.

As regards world demand for proteins, it may be expected that after

stagnating in 1974/75, a recovery will occur in 1975/76f In the United

States especiallv, an increase in the demand for proteins is to be expected 1975/76.“

As regards the supply side, it is likely that the 1975/76 season will

begin with substantially higher carry-over stocks of so;a oil cake

than in the two preceding years. In addition, the latest forecasts by

the USDA, issued on 11 June 1975, point to a subhstantial rise in soya

bean production in the United States in 1975/76, the crop being ,
estimated at between 39.6 and 42.2 million metric tons, agzainst 33.6 million

“tons in the previous year. - ceefoae




As a result,; the USDA expects that soya bean stocks in the United
States will have more than doubled by the end of 1975/76 in relation
to the previous year's level (12.3 million tons against 5 million

previously).

Forecasts for some recovery in~genéra1 economic activity froﬁ the end
of 1975 onwards, together with an improvement in the profitability of
livestock farming in the second -half of 1975 ~ especially in the pig-
breeding sector - imply, for the Community, that the demand for

proteins should be expected to rise during the 1975/76 season. This

increase-invdemand will probably be amplified by the fact that in the
Comnunity, protein prices -: especially soya oil cake prices - will he

at favourable levels in comparison with ccreal prices.

Prices on the dehydrated fodder mariket followed, to some sxtent, the
fall in the price of soya during the 1974/75 marketing year. In view
of the Council decisions on pricing policy, no extension of the area
under fodder for dehydration can be expected in 1975/76.

The inclusion of potatoes used as animal feed in the regulations'con—

: cerning dehydrated fodder will have little effect on the above-mentioned

trends, since these crops are restricted to particular regions. '



- Sugar

On the basis of forecasts rélaiing to the 1975 sugar beet acreage in Burope
and the favourable trends in sugar production in many producer countries,
it may be assumed that world sugar production will be considerably higher
in 1975/76 than in the preceding year.

World sugar consumption, which for some time has been restrained by high
price levels or even shortages, will probably increase once more in 1975/76,

in relation to the considerably reduced cuansumption level of 1974/75. a

However, production will probably increase faster than consumption, Thus,
world stocks, which are now extrcmely low, could rise to a normal level,
This probable development would indicate that world prices for sugar will

continue to follow a downward trend in coming months,

The total sugar production forecast for the Community in 1975/76 and pre-
ferential imports of suger from the ACP countries will in all probability

exceed Community consumption,.

In the years ahead the acresge under sugar beet (in 1975, about 15 % grea~\
ter then last vear) will depend on the relative level of suger beet prices,
which will in turn be‘influenced by the economic situation in this sector.
In view of a possibly slower rate of increase in output per ha (fertilizer),
the probeble changec in acreage and a new upsﬂing in humain consumption,

the Commmnity sugar surplus will tend to stabilize over the next few years,

0il seeds and olive o0il

The data available so far would suggest that colza production’will not ex—
ceed 1 070 Q00 metric tons in 1975/76 despite & further increase in the _
production in the United Kingdom and Denmark, where colza growing has not

yet reached a balanced level, The fall in output, both in relative and ab—
solute terms, expected in 1975/76 has been caused by a considerable fall in
production in the twro countries wherec most colza is grown, France (- 14 %)
and Germeny (- 20 % ). This decline in French and Germsn production is“part—
ly due to %the vhether conditions obtaining when the crops were sown in autummn
1974 and early 1975. | |

H
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As regards the 1976/77 crop year, output trends will be influenced by the
vields from the new varicties of colza with a low erucic acid content,
which will have largely replaced the traditional verieties, and by the
area under colsza, whichvwill in turn depend on the price relationship eéta—

blished between colze and the prbducts alterqating with colza in crép rota~
tion. | ‘

Consumption is expected to pick up as increacing supplies of colze o0il with
2 low erucic acid content become available.

. ' ' o

Enquiries made among Community soya producers indicate that they intend to
sow soya on the same acreage &s in 1974/75, so that an output of approxi-
metely 8 000 metric tons may be hoped for in 1975/76.

Although the area under cottonseed rose from 3 200 ha in 1973 to about
5 000 ha in 1974, a substantial expansion in cottonseed growing cannot be
expected over the next few years. '

A slight fall in fibre flax production, a sharp increase in seed flax
production and a steady advance in the growing of hemp for paper-making .
may be expected in 1975/76.



Wine sector

, .

The situation on the world wine market will be marked by a continued increase

in world ine production, as output continues to rise, particularly in re-

gions where output is currently very small,

There has recently been a distinct rise in yields and some improvement of
vineyards in the Community, resulting in a remarkable increase in production
during past five years. For this reason, the Community now has a wine sur-

plusg, which nay be expected to grow oﬁér the next few years.

The current surplus has led 1o substanilal dlstlllatlon operations. In view
of this 31tuat10n, some adjustment to the policy on wine wes neoessarv in
order to stazbilise production and. consumptlon 1n the Communlty. For more
detailed information, reference should be made to the Commission document
"Report from the Commission to the Council on the estimated development

of the ereas planted #znd replented with vines in the Commﬁnity, and on the
exiating ratio between p?oduction and utilization in the vine grovwing sec~
tor®.

Tobacco

The future situation on the ﬁorld raw tobacco market will be influenced bys

(a) the trend towards increased productiong

(b) the relocation of production in the developing countries and countries
with a planned economys;

(c) the marketing of cellulose-based Msynthetic tobacco™.

The above-mentioned increase in production should not have a negative effect
on marketing in view of the fact that the major exporting countries will -

have to replenish their stocks, which have been greatly depleted over the
past two years,

On the other hand, the appearence of synthetic tobacco in a period of anti--

smokihg cempaigns could, in the long term and given eompetitive production

costs, have a restraining effect on production and, coneequently, consump—
tion of natural tobacco,

/e




In 1974 world production amounted fo zbout 5 million metric tons, compared"
with 140, 000 metric tons 1n the ERC, On present trends, an annual 1ncrease
of about 4 % at world level and about 2. % at Communitv level may be ‘expec—
ted over the nexi twc years, '

Hops :
In 1976, given a reduction of 2 -~ 3 % in world and Communitvvecreage and
an average vleldg supply and demend at world and Communltv lgvels mav be

expected to achleve an approximate balance by comparison with the present

'surplus 81tuetlon. Prices are not expected to increase, hovever, because .
of the hlgh level of breﬂers‘ and traders® stocks, which may rise stlll -
further in Vlem of the surp}ﬁs forecast for 1975,

Although tmrld besr consumption is increasing slightly (about 3 % perﬁvear),

H

the proportlcn of hops used in breulng continues to decrease at about 2 %
per vear. As a result, demand for hops im nearly stable. '

 Seed

wn oo

Some reduction in cutput may ‘be expected for the 1975 harvest; the 1975/1970
marketlng year may, therefcreg be characterized by a reduction in avallable

stocks and a probable increase in market prices,

' The same tendency may be expected for 1976/1977, that is, some reluctance

to expand seed productlon and e stabilization of output and prlces.

An increase in the demand for seed, pa:ﬁicularly the seed of certain verie-

ties of leguminous plants; and a stabilization of the demand for grass seeds

mey be forecast.
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The good harvest in 1974 (+ 41 mnillion t) casued prices of potatoes for storage
-1n‘1974/1975 to rank among the lowest recorded in recent years in the EEC,

Even harvests of new potatoes have been abundant everywhere in early 19753 as
a result, normal prices may be expected for such potatoes over the next few

weeks,

For these reasons, it is probable that the area undef potaioes for storage
will be smaller in 1975 thaon last year (1 448 000 ha). If yields are normal |
reduced stocks are forecast for 1975/76 in the ENC and prices will read
higher levels than in 1974/1975. -

If thls forecast for 1975/1976 proves accurate, the opp051te trend should
be expected for 1976/1977. |

Given the general economic 81tuatlon, the consumption of fresh potatoes
. could be stabilized at its present level by the following marketing year.

Increascd consumption if, however, forecast for frozen and dehydrated potatoes.

Fruit and Vegetables _

The 1974/1975 harvests of apples and pears were dpwn on preceedlng yearss
5 722 000 t of apples and 2 389 000 t of pears.

As regards the 1975 harvest of stone fruit, the spring weather in France
caused very extensive damage to peach trees and considerable damage to
plum trees; however the damage to aprlcot and cherry treces was limited,

| The result will be a fall in French productlon of about 65% in the case
of peaches and 50% in the case of plums,

- As regards citrus fruits, Italian production forecasts for 1956 are of
2,050,000 tons of oranges and mandarines and of 820,000 of lemons, This
is equivalent to an annual growth rate of 2,9% and 1,0% respectlvely
from 1970/71.
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IV. Projection of production and consurption of ogriculbural profucts for!

- Agriculture, projections have been made of the production and consumption

- Within the framework of theistudy programme of’fhe Directorate~General for

~

-of agricultural products in "1977%, A .comprochensive report on:this work

:}4"Internal Information on Agriculture", . e

was compiled by the Commission and published as no 129 of the series

“The Commission deemdd it appropriate, on the occasion of this communication

to tho Council, the examine the results of this study in the light of

developments on the various markets in recent yearse. The Commission was

~« 7 ‘. policy of the common market organization wos recentl& modified,

production and consumption in recent years with the results of

sectors are set forth in the text below, .

3 cennot easily be foreoast, the estimate for 977", about 437

metric tons (total wheat), now seems on the low side, However,

trends in fodder wheat, the projections made for barley product
consumption may be retained unaltered at 35 million metric tons
approximately, |

fdrced to conclude that for certain‘prbducts the projectiohs hed béen;

nade on the basis of assumptions which have éince'pfoved false, as a |

‘result of major changes, not least in the Common Agricultural Policy.ﬂ
« This is, for oxample, the case in the sugar sectbr, where the production

In the

case of other products, the Commission attempied to compare actual

the -

. ‘projections, interpolated en bloc for the years in question, This
exercise brought to the Commission's notice a fow differences between -
. reality ahd'the said projections; these differences werc both positive
and negative and could almost be described as structural in néture. For
these reasons, it would scem appropriate to make certain adjustments to ‘
- the projections for "1977" The possible adjustments for certain agricultural

In the case of ﬁheat, actual production was, on average, higher than had
| ‘been projected, Although dovelopments in this sector over the next fow
‘ years will mainly depend on fodder wheai production, the volume of which

million

domestic

use would also seem to have been underestimated, so that, given an output
of about 45 million metric tons, the total wheat surplus in "1977%"

can be kept at 1.5 million metric tons approximately, tho'figuro given
by the projections Subject to the remarks made above concerning possible

ion and

.../...
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No major chadges are necessary at present to the maize production and
consumption forecasts. In the light of the foregoihg, the self sufficiency
rate for all cercals may be estimated at 93% for 1977, rather than the
91e4 % quoted in the above mentioned studies, '

" As already pointed outy modifications to the common sugar policy havé upsect
- ‘the sugar ostimates calculated for "1977". Such estimates must now be based
on the following figurest ‘ '

(2) a sugarbect acrcage of 1.7 to 1.8 million ha opproximately at average yields

(b) imports from the ACP countries;

~ (¢) a human consumption of about 10.5 million metric tons, Given these

circuﬁstances, a total quantity of about 1.5 million metric tons should

]

boe (re~) exported to non-member countries,

In the projections for $1977", both production and consumption of milk were

overestimated, The over—estimate of consumption was, however, much more
serious than that of production, so that the structural imbalance in this
sector continues to worsen. This being the case, it would be inappropriate
to givé the precise estimaxes,'since, unless unforeseen developments take
place, important policy measures will be necessary in this sector before

: "1977 ".

At the moment, there is no need to alter the w1977" projection for the
consumption of beef and veal (about 7.1 million metric tons). Production
has, however, been undercstimated, particularly for recent years. New
estimates for "1977" would tend to indicate a self-sufficiency rate of

94 = 95%. Pigmeat production, on the other hand, would seem to have been
overcstimated, while the estimate of consudption (about 7.6 million metric
tons, excluding fats) does not seem too wide of the park, so that a self-
sufficienéy rate of about 100% may be expected in this sector,

The same holds for the poultry meat sector, where production is very
slightly greater than the consumption of 3,6 million tons,




